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demanding a two weeks' respite in which to turn American
securities into gold in preparation for a war already decided
upon. A real and violent decline on the New York Market
did begin, of course, after July 23, when universal alarm
was caused by the publication and character of the Austrian
ultimatum to Serbia.28 Within a week it approached panic
conditions and the Governors of the Stock Exchange,
following the example already taken by all the Euro-
pean stock exchanges, decided to close the doors to
all further trading until conditions again became more
normal
In this connection there is another bit of interesting
evidence. Sir William Plender, Comptroller of "Enemy
Banks, London Agencies" during the War, made a report
to the Chancellor of the Exchequer on December 16, 1916,
which was presented to the House of Commons. Among-
other things, he had been directed by the British Govern-
ment to ascertain whether the London branches of German
banks had executed any unusual sales of securities for
foreign account during the weeks immediately preceding
the outbreak of War; and also whether there had been
any unusual shipments of gold or silver. He reported that,
after a very thorough examination of the books of these
German banks, he "did not find any unusual transactions
nor anything to suggest that the banks shipped securities
or bullion from London" during the weeks just before
the War. On the contrary, the Deutsche Bank alone held
assets of nearly $50,000,000 in London when War broke
out, which it might have easily transferred by cable to
Holland or Germany, if it had any anticipation of the
war which the Kaiser is supposed to have plotted at the
"Potsdam Council."
28 It is also true that the Vienna and Budapest markets, if not that
at New York, had begun to show a disquieting decline before July 23,
due, no doubt, to an inkling of the action which Berchtold was about
to take.

